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Nifty Outlook

Support

5110/5080 (5020 remote support)

5190/5250  (5320 remote resistance)

Resistence

Market Strength Indicators  (Weekly)

14 period RSI - Up by 0.26 points from 
50.76 levels  previous week 
  
14 period StochRSI - Up by 1.64 points 
from 76.21 levels previous week 
  
Stochastic - Up by 31.72 points from 58.92 
levels previous week

Market Intensity Indicator (Weekly)

NFP - At premium of 5.1 points from 
premium of 8.65 points previous week 
  
Volatility - Down by 0.02 points at  0.36 
levels 

Weekly Nifty closed 0.14 % up at 5146.05 levels after making high of 5190.20 and low of 5041.70 levels. It 
must be noted that last week Nifty managed to close above 5100 levels on W-o-W basis. 
Since fifty six weeks, Nifty is trading below the lower part of the channel which was drawn from high of 
5181.95 (week ending 23/10/2010), high of 6335.90 (week ending 12/11/2010) and low of 3918.75 (week 
ending 17/07/09). 
Since last nine weeks Nifty manages to give closing below the upper part of the channel (5150/5220 levels). The 
channel is drawn from the low of 5348.90 (week ending 03/09/2010), low of 4720.00 (week ending 26/11/2011) 
and high of 6335.90 (week ending 12/11/2010). In next few weeks if Nifty manages to moves inside this channel 
then, it will move towards the lower part of the channel (around 4250 levels). 
On historical weekly chart, this was 7th consecutive week for Nifty to trade below its 4th speed line. Twenty 
consecutive week earlier it tested 4th speed line (around 4700/4650 levels). The speed line was drawn from the 
low of 2252.75 levels (week ending 31/10/08) and high of 6335 levels (week ending 12/11/10). Only, 
sustainability above 4th and last speed line will open path for Nifty to move towards 3rd speed line around 6000 
levels with many psychological resistance levels. The probability to move towards 3rd speed line will grow 
stronger with continuation of consolidation only above and around 4th speed line. 
Over historical weekly chart thirty six weeks earlier, Nifty tested, but failed to sustain above the lower part of 
channel of Andrew’s Pitchfork (around 5840 levels). The Andrew’s Pitchfork is drawn from the low of 936.70 
(week ending 17/04/03), high of 6357.10 (week ending 11/01/2008) and low of 2539.45 (week ending 
06/03/2009). 
On weekly basis Nifty was found trading below its 20 weeks SMA around 5200.64 levels, above its 50 weeks 
SMA around 5103.62 levels and above its 200 weeks SMA at 4834.61 levels along with fall in volume which 
was below its 20 weeks SMA. It must be noted that Nifty after four consecutive weeks of closing below its 200 
days SMA on W-o-W basis, since last twenty five weeks it managed to close above it.  
LONG TERM TREND WILL REMAIN BULLISH ON W-O-W BASIS TILL NIFTY HOLDS 4834 
LEVELS. ONLY SUSTAINING ABOVE ITS 200 PERIOD SMA ON W-O-W BASIS WILL ENSURE 
FOR BULL PHASE TO CONTINUE IN WEEKS TO COME. 
Last week was 2nd consecutive week for Nifty to close above its 50 period SMA on W-o-W basis. Continuation 
of sustainability above its 50 period SMA will increase the probability of Nifty to move towards an important 
resistance zone of 5220/5370 levels, above 5150 levels. Below 5100 levels, Nifty will find strong support at 
5050/5020 levels on weekly basis. 

Spot Nifty Weekly Chart

Technical Comments



DISCLAIMER: The document is not for public distribution and has been furnished solely for information and must not be reproduced or redistributed to others. Opinionexpressed is the current 
opinion as of the date appearing on the material only. Further, the information in the document has been printed on the basis of publicly availableinformation; internal data and other reliable sources 
believed to be true and are for general guidance only but which may not be verified independently. While every effort is madeto ensure the accuracy and completeness of information contained, the 
company takes no guarantee and assumes no liability for any errors or omissions of the information. No onecan use the information as the basis for any claim, demand or cause of action. All investment 
information and opinion are subject to change without notice. Recipients of thismaterial should rely on their own investigations and take their own professional advice. Each recipient of this document 
should make such investigations as it deems necessary toarrive at an independent evaluation of an investment in the securities of companies referred to in this document (including the merits and risks 
involved), and should consult theirown advisors to determine the merits and risks of such an investment. This material is for personal information and none is responsible for any loss incurred based 
upon it. Theinvestments discussed or recommended in this report may not be suitable for all investors. It should not be considered to be or taken as an offer to sell or a solicitation to buy/sellany security. 
Price and value of the investments referred to in this material may go up or down. Past performance is not a guide for future performance. Certain transactions -futures, options and other derivatives as 
well as non-investment grade securities - involve substantial risks and are not suitable for all investors. Reports based on technical analysiscenters on studying charts of a stock's price movement and 
trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on acompany's fundamentals. Analyst who has issued this report, may, on the date of this 
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Global Cues Source: Yahoo Finance

Market Outlook - The market may remain volatile as traders roll over positions from the near-month June 2012 series to July 2012 series. The June 2012 derivatives 
contracts expire on Thursday, 28 June 2012 
 
Hindalco Result - Hindalco Industries will announce its audited consolidated results for the year ended 31 March 2012 on Wednesday, 27 June 2012. 
 
Monsoon - The progress of monsoon rains will be closely watched. The IMD on Friday, 22 June 2012, maintained its earlier forecast of normal monsoon this year. IMD said 
monsoon rains in 2012 would be 96% of the long-term average overall, down from its April forecast of 99%. A normal or average monsoon means rainfall between 96-104 
percent of a 50-year average of 89 centimetres in total during the four-month season from June, according to IMD's classification. 
 
Impact of Good Monsoon - The monsoon rains are important for farm output and economic growth as about 55% of the south Asian nation's arable land is rain-fed, and the 
farm sector accounts for about 15% of a nearly $2-trillion economy. 
 
European Union Summit - A key summit of the European Union is scheduled on 28 and 29 June 2012 to discuss the ongoing European debt crisis. At summit, European 
officials will reportedly launch the long process of deeper integration within Europe, starting with a push for a banking union, with the aim of finalizing a broad plan by 
December 2012. European nations will take all necessary measures to safeguard the integrity and stability of the euro zone, improve the functioning of financial markets and 
break the feedback loop between sovereign debts and banks, according to the statement released at the end of the G20 summit in the Mexican resort of Los Cabos on 19 June 
2012. 

National Cues Source: Capital Market

Market Outlook -  Europe and US economic outlook take center stage for next week. For the week, the Dow lost 0.9 % and the S&P 500 fell 0.6 %. But the Nasdaq was up 
0.7 %. 
 
Last Week Important Decisions - Market navigated some potent obstacles last week such as Greece's elections and the Federal Reserve's slashing its U.S. economic growth 
forecasts.However, big gains will be hard to come by amid signs of slowing growth and economic headwinds from the euro zone. 
 
Volatile Week Ahead - Trading is likely to be volatile in the final week of the quarter as headlines from Europe drive sentiment.The CBOE Volatility index, a measure of 
investor anxiety, has fallen for the past three weeks, dropping about 30 %. The S&P 500 is up 1.5 % so far this month. 
 
US Healthcare Overhaul - The market also is awaiting a U.S. Supreme Court ruling on the Obama administration's healthcare overhaul, and there are certain to be winners 
and losers in the healthcare sector, depending on how the justices decide. 
 
EU Meet - European Union leaders will begin a two-day meeting on long-term plans for fiscal and banking union on Thursday. 
 
Spain's Bond Yields - Spain's bond yields have been steadily rising, and investors urged a faster pace by European leaders toward greater fiscal union and helping the 
peripheral economies. 
 
Slowing US Economy - Data has pointed to slowing growth in the US, a view corroborated by the Fed. Corporate earnings have also pointed to strained conditions as more 
companies signal disappointing results than at any time over the past decade. 
 
Economic Data - This week will provide data on consumer sentiment, new home sales and other housing figures, which could shed light on whether the housing market is 
finally healing. Major companies scheduled to report financial results include Nike, Monsanto Co and General Mills Inc.

Note on Weekly OI, Price and Volume Source: ceer initiative

The Data: On weekly basis, Nifty closed 0.13 % up along with 4.42 % fall in volume and fall in open position by 0.32 %. 
 
Interpretation of Data: Nifty rise with fall in volume and fall in OI suggesting the market is running out of traders willing to open or hold an open long. Trades are 
liquidating both loosing short position and closing winning long positions. A higher probability the market is set to retrace in price lower at some point forward. 
 
Rise in Nifty with fall in open position on W-o-W basis suggests that the current rise of 0.13 % in Nifty was mainly due to short covering up in June 12 future contracts. 
 
Implication of the Interpretation: The week saw fresh short build up (two trading sessions) along with short covering (in two trading sessions) and in remaining one trading 
session mild levels of fresh long build up was observed. On w-o-w basis however, short covering was observed. Heavy fresh long build up will be necessary for Nifty to 
sustain above 5080 levels in weeks to come. For next week if short covering continues with some levels of fresh long build up, it will allow Nifty to test 5250 levels or above. 
But if fresh short build up continues with initiation of long liquidation will force Nifty to trade below 5210 levels and may move towards or even below 5080 levels. 
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